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RUBBER OUTGROWER PLANTATIONS PROJECT PHA
CREDIT AGREEMENT

LENDER: Rl
BENEFICIARY: B O PANY
END-BENEFICIARY: OUTGROWER FARMER

THIS AGREEMENT is made the 25 day of OCToBER
BETWEEN the Frmants ERIEEEREERNE BANK, a financial institution
incorporated and operatmg under the Laws of the Republic of Ghana with its Head
Office at S8 R M;h Grater Accra Region of the Republic

of Ghana (heremafter referred to as " he first part andeONETREGEERR <O M 21 id
, @ limited hability company incorporated under the Laws of Lhe

Republic of Ghana with its Head Office at MMl e {W\
Region of the Republic of Ghana (her paller coferred as AN ﬁh ecend@art
dnd D L S P PUVEPRURUS I, - . e —xl__ _,_,_- [,

an outgrower of rubber plantatlon resndmg or- Ay
in the Western Region of the Republic of Ghana (hereinaiter collectively referred to
as “the OUTGROWER"} of the third part ----~=vesvemmmn e s et

WHEREAS:-
BAY R
a) B as agreed to administer credit faciiities to Outgrower farmers in the
Western Region of the Republic of Ghana for e }urpa (‘;Of developing
rubber plantations with we assistance of BaRshcia

844/
b) The outgrower has reguested for a facility from $ito be administered in
kind in the form of outgiower services and agricultural inputs as listed in
Clause 2 of this agreement and other related assistance and services.

CO
¢} WEEhas agrecd to render the said services,gn unister the acquisition
and distribution of the inputs and to .urmsh with the required data ang

value of such services and inputs for same to be debited to the accournt of
the cutgrower.

NOW '['_I-_I_EREFORE tha parties.hereto agree as follows:- - -

BAVE
1. At the request uf the outgrower the WRImay lend to the Qutgrower
the cedi funds necessary for the development of his rubber plantation.
--Pisbursement of the foarrshall be made in accordance with the schedule
Attached hereto which may be modified from time to time by the Bank in
consultation with GEER.c o/ L4 )~

2 The outgrower hereby agrees that the loan shall be administered. through the

‘Bank disbursing the facility in paying for outgrower services renderad and
inputs utilised or expended by @SN the manner listed below:-

Cor/e, /0/},,///




2

S e ¢

i Expenses arising from the acquisition of land titte by cutgrower;
ii. Agricultural Inputs;

iii. Cash Advances;

iw. Contribution of the cost of extension services.

In pursuance of the above the outgrower hereby authorises the Bank 10 administer

the credit facility being the amount of the total cost of activities mentioned above

by paying for invoices in respect of such services re rfé ? igputs applied in the

development of the outgrowers plantation by ﬁg% é nﬁB it 6€tgrowefs

credit accou »gg /fD with the total invoiced value as advised and or submitied to
d ri

ADB by ncipal amount of the credit.

3. The loan facility as granted in prevailing cedi values shall attract
interest chargeable at the rate not EX%W:/_? per annum above the
refinancing rate as,sgl;g{ggﬂ,by GOG to . Interest rate may be

__reviewed jointly by @ilkand AFD when the economic environment . .
demands but shall not exceed the above rate as granted by GOG
to ADB. Apart from this the Bank shall charge a flat fae of 3% per annum
of the loari amount advanced 1o the cutgrower during the immaturity period
of the plantation to cover the Bank's administrative and manitoring
expenses which shalt be deducted from the outgrower’s proceeds
during the maturity stage of the plantation.

4. a} For new plantations to be developed the loan facility shall be for a pericd

of twenty (20) years with eight (8) years grace pericd on the principal and
Interest and shall be repaid over a period of twelve (12) years in accordance
with the schedule attached hereto.

b) There shall be capitalisation of interest during the grace period.
o
5. WBg§ hereby undertakes the following obligations.
& A Al ‘
a) To select jointly with A outgrowers who shall be the beneficiaries of
the jgan and approve the area of the outgrower rubher plantation for
which the foan may be granted.

b) To provide extension services and other technical advice and
assistance to the outgrower in the management of the outgrower
plantation and to ensure the success of the outgrower project,

c) To provide technical advice and services in respect of field
maintenance during the loan period,

.d). . To pyichase the rubber from the outgrower at an economic

- price to'be agreed upon from time to time between the parties
herato and to pay the purchase price by bank (ransfer/cheques
issued in the joint names of the outgrowe: and ¢S, 6,*},4/’,&

ef  To compile progress and technical report on the project ana
submit same to M® semi-annually.
EAamic




a)

h)

3

To make availablc planting materials, fertiizers, chemicals,

tapping tonls per approved disbursemant plan attached in consultation

with SEEBthrough its representative on the steering Committee.
BAVE

To make available other equipment and supplies whirh may

be required by the outgrovier. These shall however be subject

to GWER's prior approval with A8 consent.

coMPIIVE BAe

To assist the outgrowers in their endeavours to obtain their land

indentures.

6. As collateral security for the repayment of the foan hereby granted, the
outgrower hereby charges the rubber plantations pariiculars of which are
contained in Schedkle “B” hereof, the produce and the proceeds of any sale

et ARE. R 7 K

BAvE  CorpE

7. The outgrower hereby covenants and agrees with A3 and 4t as
follows:-

a)
b)

c)

d)

f

To repay the amount of loan together with the interest, fees

_-and other charges thereon at the time and manner_stipulated .

in the scheduie hereto attached.

To develop the rubber plantalion in accordanc a
technical advice given by the ofticers of m%,%ﬁ%ﬁ?ﬁﬁ
same under the supervision of -, CO AN

, Cortpat Co Xt/ f
To tap the rubber as directed by @I and sell same to QERRL
exclusively and to no other person.

Not to mortgage, leags or with posse §E%J of the plantation
without the consent'}? w%;d L in’*.gri jng.—

To pay from the proceeds of the sale of the rubber the principal,
interest and other bank charges and fees as and when they falt
due,

To keep the said plantation in good maintenance and repair at all
times.

and gr-duly appointed representatives ar agents of

) '(o“rig ato st ly : sentative
AFD and GOG access to the farm for the purpose

of inspection.

To adopt and implement ail technical advice from @R.C & #F7777 7 -

To contribute annually during the immature stage of the rubber an
amount of SEPEUro equivalent in cedis toward seryi ;}#3; P
rendered by the Rubber Qutgrower Unit (ROU) of % 0
contribute annuaily during the mature stage of the rubber an
amount equivalent to 8% of the FOB price towards contribution
to development deducted from the purchase price of the rubber.




.

9.

11,

12.

13.

14.

10,
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Corans
The cutgrower hereby authorises @R to issue cheques in payment for
rubber sold to it in the joint names of himself and S5 2 4 e

RAnIZ

‘€)  To regularly inform the cutgrowers of their debt sltuation and

8P hereby undertakes the following:-
a) To Finance the agricultural credit component of the Project,

b) To ensure a fellow up of the loans granted to the outgrowers by
making quarterty visits to the plantations.
I avas'e
c) To honour all the invoices of @EL relating to the delivery of
inputs and the provision of services to the outgrowers only if
the costing and determination of the requirements and value to be
debited to the account of the outgrower was done through the
. participation of ABW's representative in the deliberation of the steermg
Committee. &AWL

ST AL
d) The ‘shall for the purposes of the repayment of the loan make
deductions from payments made to it under dause 7 above and any
batance left shall be paid to the outgrower

payments to be made in respect of loans re-financed through funds of
the credit facility.
ConpAv¥
f} To select the outgrowefs  Join with @SB from among the list to be
submitted by @MRLIY acoordance with Clause 5(a) above,

Any intercropping by the outgrower shall have the prior written approval of
BB, o PAnY

The outgrower shall not sell or part with the possession or dispose of the
ruber to any other person or institution other than!n except with the

consentof SR and@' 2A I

The outgrower shall be responsible for the acquisition of the land and the
title deeds for his rubber plantation within two (2} years of joining the
scheme,

In the event of the death of the outgrower the plantation shali devolve on
--his undisputed successor(s); where however there is a dispute as fegar Prny
the resolution of the matier, th g: shall be managed by QL anrf*
any income derived by ﬁ. in the m ent of the plantation shall be
utllized in the repayment of the loan fadllty granted to the outgrower,
sion being made for expense of management. o

The parties hereby mutuatly agree as follows:-
Ban i

. a)  Thatthe 48 at the request of an outgrower shall open a loan

acoount in the name of the outgrower into which disbursements in
kind as described in Clause 2 of this agreement shall be debited.




15.

n

18.

é&/’(

may following such declaration, request@IEL to enter upon, take

17.

18‘.. .

19,

___expenses relating to the loan or management.of the OUTGROWER project — -~ e

5

b) The outgrower shall however be required to open a current account
or a savings account into which any cash disbursements intended to
be part of the loan shall be disbursed.

¢) Until final delivery of inputs to the outgrower & shall be held
financially responsibte for disbursements made for the purchase
of such Inputs.

An “event of default” shall exist if any one or more of the following events

shall occur:

a) The autgrower shall fall to pay any principal and or Interest or shail

€)

If any event of defauit which shall occur and continue for a pertog, Af

fall to pay when due any fees, expenses, ar other payments required
hereunder.

An execution shall be levied or issued out upon or against any. . .-
part of a member of the outgrower’s plantation and shall not be
discharged within a period of fourteen (14) days.

The outgrower shall fall in any material way in the performance of

any of the covenants or undertakings contained herein or in any other
document.

after notice thereof has been given to the OUTGROWER by s, then Sﬁ/b/ z
may at its option so long as such default shall continue by written notice to

the outgrower dediare the prindpal of the loan provided hereunder then

outstanding to be due and payable immediately together with interests, fees
and other charges thereon and upon such declaration such principal, interest
and charges shall become due and payable immediately.

ok ANVE

possession of and manage the plantation on behaif of 8. £ A~7c

Co MFAANVF

“'In the event under dause 16 above @B shall use its best endeavours in

managing the plantation and any income shall be utilised in the repayment of
the ioan facility granted to the OUTGROWER, provision being made for
expensas of management.

Any dispute, differences and questions which may at any time arise between

the parties hereto or thelr respeciive representatives ar assigns arising out of

or in respect of this agreement which cannot be amicably setted shall be

referred to a single arbitrator in accordance with the provisions of the
_Arbitration Act 1961 (Act 38) or any statutory modiﬁcaﬁnn or te-enactment . ...

thereof for the time being in force,

This agreement shall terminate when all princlpal of, interest or and/or othes

been fully paid by the outgrower.




IN WITNESS WHEREOF the parties have hereunto set their hands en the day and
yoar above written.

SIGNED and DELIVERED by the said
BANK

in the presence of:-

53 )ii\ 1

# wglli‘!hagpren di“ah-% |

SIGHED/THUMB PRINTED by the

£ND BENEFICIARY aftor the contents had lnan

read cut and Intorprated in the language and he
sesemad patrfectly to undarstand the same before
signing his name or thumb printing In the presence of:-




